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BusinessEurope’s response to ESRS simplification public 
consultation 
 

BusinessEurope acknowledges the Commission’s draft Delegated Act published 
on 8 May 2026 amending Delegated Regulation (EU) 2023/2772 as regards the 
simplification of certain European Sustainability Reporting Standards (ESRS). 

We recognise and appreciate the Commission’s efforts to introduce targeted 
improvements to EFRAG’s original work with the objective of alleviating reporting 
burdens on companies. At a time when European businesses are facing 
increasing competitive pressures and economic uncertainty, it is essential that 
corporate resources can be directed towards innovation, investment and value 
creation rather than disproportionate compliance requirements.  

BusinessEurope particularly welcomes the Commission’s proposal to pre-empt 
the mandatory disclosure requirements relating to secondary microplastics as 
well as the absence of any time limitation on the use of the reliefs, and the 
additional amendments introduced to simplify the application of the standards for 
preparers. These constitute a positive and pragmatic step towards a more 
proportionate sustainability reporting framework. 

However, despite some targeted improvements, BusinessEurope remains 
concerned that the proposed amendments do not yet go far enough to 
meaningfully reduce the complexity, legal uncertainty and administrative burden 
associated with the ESRS framework in Europe. Significant reporting obligations 
remain in place, many of which continue to impose substantial operational and 
resource constraints on companies without enhancing the quality, comparability 
or usefulness of sustainability information for users in equal measure. In addition, 
the draft ESRS delegated act includes some data points and principles that will 
result in significant legal uncertainty for companies. The consequences will go 
beyond the administrative burden; hence these risks must be minimized as much 
as possible. 

For this reason, we are attaching once again our key priorities and 
recommendations aimed at ensuring that the European sustainability reporting 
framework becomes more proportionate, competitive and decision-useful. We 
strongly encourage the Commission to continue pursuing an ambitious 
simplification agenda on this matter and to take further decisive action to address 
the remaining 12 priority concerns identified by BusinessEurope, which continue 
to represent a significant burden for reporting companies. Based on the draft 
delegated act we are suggesting concrete solutions to the remaining concerns 
which relate to: Fair presentation, the geographical focus of the double materiality 
assessment, the disclosure of anticipated financial effects, the disclosure of SOC, 
SVHC, and other pollutants, the increased complexity of water metrics, the 
increased complexity of the biodiversity standard in particular with the definition 
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of the “buffer zone”, the disclosures on resource inflows and outflows, the new 
“top 10” countries definition across the social standards, the mandatory 
disclosure of the unadjusted pay gap, the new language on reporting human 
rights incidents, the complexity of metrics on adequate wages, the disclosure of 
complex metrics related to corruption and bribery , and the calculation of some 
complex metrics related to payment practices. 


