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The Honorable Gavin Newsom
Governor, State of California
1021 O Street, Suite 9000
Sacramento, CA 95814

Sent via Postal Mail / Copy via Email

20 May 2026

European business concerns regarding California Assembly Bill 1790

Dear Governor Newsom,

| am writing in my capacity as Director General of BusinessEurope, the leading
confederation of European business representing some 20 million businesses through
42 national member federations from across 36 European countries, to express our
serious concerns regarding California Assembly Bill 1790.

European companies are among California's most significant investors and employers,
supporting over 400,000 jobs across the state. It is precisely because of this deep and
longstanding economic relationship that AB 1790 gives us cause for concern.

The bill would repeal California’s long-standing water’'s-edge election and reintroduce
mandatory worldwide combined reporting for multinational enterprises, in effect, taxing
companies on income already taxed in their home countries. This risks double taxation,
imposes disproportionate compliance burdens, and would make California the only US
state to adopt an approach that every other state has rejected.

California’s own Legislative Analyst's Office has also warned that the revenue impact of
the measure would be uncertain and prone to significant year-to-year volatility; a concem
that appears to have been reflected in the Assembly Appropriations Committee's recent
decision not to advance the bill. We would therefore be particularly concerned should
the measure re-emerge as part of the budget process.

Beyond the immediate tax impact, we are also concerned about the wider signal of
uncertainty this proposal sends. Long-term investment decisions on facilities, personnel
and research, depend on a predictable and stable regulatory environment. AB 1790
would undermine that predictability in a way that is difficult to reconcile with California's
standing as a global hub for international business. It would also create legal uncertainty
and risk cross-border tax disputes, further undermining confidence in California as an
investment destination. At a time when stability in EU-US economic relations is of
particular importance, a unilateral measure of this kind is not simply a tax technical matter
but a broader investment and competitiveness issue.
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We therefore respectfully urge you not to advance AB 1790, whether as a standalone
bill or as part of the budget process, and would welcome the opportunity for further
dialogue with your offices.

California has built its global success on openness, innovation, and international

partnership. Preserving a predictable and investment-friendly tax environment is
essential to continuing that success.

Sincerely,
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Us J. Beyrer
irector General
BusinessEurope

cc: The Honorable Eleni Kounalakis, Lieutenant Governor, State of California



