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THE DIRECTOR GENERAL

Mr José Manuel Campa

Chair European Banking Authority
Tour Europlaza

20 avenue André Prothin

CS 30154

92927 Paris La Défense CEDEX
France

23 October 2025

EBA Consultation on Draft guidelines amending guidelines on the application of
the definition of default under article 178 of Regulation (EU) no 575/2013

Dear Chair,

| write to you regarding the Consultation on Draft guidelines amending Guidelines on the
application of the Definition of Default under article 178 of Regulation (EU) no 575/2013
(CRR3) and in particular on the threshold for the “diminished financial obligation” in the
context of the above-mentioned Guidelines.

The CRR3 stipulates that the EBA shall update the Guidelines taking due account “of
the necessity to encourage institutions to engage in proactive, preventive and meaningful
debt restructuring to support obligors” and “shall duly consider the need for granting a
sufficient flexibility to institutions when specifying what constitutes a diminished financial
obligation”.

Nonetheless, the EBA proposal under Consultation does not include any change
addressing the relevant part of the Guidelines. The EBA assumes that the flexibility
allowed under the current framework is sufficient and therefore no change is proposed
to the definition of “diminished financial obligation”.

This view is not shared by BusinessEurope. As previously submitted for your
consideration in our letter of 24 June 2024, we believe that the 1% threshold is very strict
and limits the opportunity for banks to work with a solvent business without marking it as
forborne. Default status triggers severe consequences for the business concerned with
heightened cost of credit, immediate fall of rating/scoring, appearance in bad files and
curtailing access to credit from other institutions.

BusinessEurope recalls for the need of a recalibration of the NPV threshold to encourage
preventive, proactive and meaningful debt restructuring which positive effects are not
jeopardized by consequent default classification. We suggest raising the threshold to
5%. If this proves unfeasible, we consider it appropriate to adopt a more flexible

BE-1000 BRUSSELS

AV DE CORTENBERGH 168 BUSINESSEUROPE a.i.s.b.l. TEL +32(0)2 237 85 11

FAX +32(0)2 231 14 45

E-MAIL: MAINEBUSINESSEURCOPE EU

VAT BE 863 418 279 WWW BUSINESSEUROPE EU EU Transparency register 3978240853-79



BUSINESSEUROPE
H

approach, particularly for sound companies affected by temporary sectoral crises or
catastrophic events and natural disasters.

It is important to highlight that such flexibility is not intended to avoid classification in
default status for those businesses where the financial situation is deteriorated, and such
classification would be appropriate. Financial institutions would not be exempt from the
ordinary rules and assessment of clients.

We hope that you share these concerns and remain at your disposal should you wish to
discuss this further.

Yours sincerely,




