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12/05/2025

Dear President von der Leyen,
Dear Prime Minister,
Dear President Costa,

EU-UK Summit of 19" May 2025
Concrete steps to improve the EU-UK economic relationship are needed

The current rapidly shifting geopolitical environment calls for the reinforcement of the
European Union and United Kingdom’s partnership with our closest allies. Guided by
shared interests and common values, the relationship between the EU and UK remains
indispensable. In this regard, the impetus for strengthening ties displayed by our
governments in the past year has been highly encouraging. In order to build on this
positive momentum, we welcome the organisation of this first EU-UK Summit, which
must deliver concrete steps forward in enhancing our cooperation on key issues.

The continuing war in Ukraine and the unprecedented threats to our continent’s security
make cooperation on foreign policy and defence an absolute priority. As European
business, we are supportive of stronger defence industrial cooperation and would be
open to a broad security and defence pact that would also include closer cooperation on
energy and supply chain security, including in the North Sea, security of critical
infrastructure and the reduction of our critical dependencies.

Although security and defence is an essential item, strengthened cooperation on the
economic dimension of our relationship should not be neglected. Indeed, the slowdown
in productivity growth across the region and widening competitiveness gap towards our
major competitors is posing a serious challenge to Europe’s position on the world stage.
A strong and competitive economy is the foundation for Europe’s security, its negotiating
leverage against threats of economic coercion, and the precondition for the important
investments needed to boost defence funding and stand by partners like Ukraine.
BusinessEurope supports the clear focus on restoring competitiveness as a top priority,
including through the strengthening of our international trade partnerships. With the EU
remaining the UK’s single largest trading partner and the UK the EU’s second largest
taking into account both goods and services, improving our trade and investment
relationship is imperative for the competitiveness of both our economies, particularly in
the context of increasing global trade fragmentation and instability.

While the EU-UK Trade and Cooperation Agreement (TCA) has been successful at
providing a relatively smooth transition from the UK’s exit of the Single Market and
Customs Union, many burdensome and unnecessary barriers to trade persist for
businesses on both sides. Without revisiting the provisions of the TCA and Windsor
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Framework, we believe that the EU and UK can take meaningful steps to facilitate trade
and investment which could yield tangible benefits for businesses on both sides:

A Sanitary and Phytosanitary (SPS) / Veterinary Agreement to ensure mutual
recognition of standards could significantly reduce the administrative burden of
customs controls in agri-food trade. We should also strive for regulatory co-ordination
in non-SPS aspects of food product regulation in areas like labelling, packaging and
arising from the General Food Law.

The EU and UK can address labour shortages faced by firms on both sides by
pursuing agreements to enhance the temporary cross-border mobility of
professionals, in particular for trade in services, which represents 48% of total
bilateral trade. The UK’s visa sponsorship system could be amended for EU
contractual service suppliers to reduce the current financial and administrative
burdens disincentivising UK firms from hiring EU service suppliers. Equally, a range
of UK workers and professional service providers should be allowed more flexible
travel arrangements when entering the EU, including visa-free and longer stays than
90 in 180 days. Initiatives to simplify travel arrangements for artists and cultural
professionals are needed as they face restrictions owing from their lack of inclusion
in the TCA's chapter on contractual service suppliers. In addition, agreements on the
Mutual Recognition of Professional Qualifications, better coordination of social
security systems for intra-corporate transfers, and further clarity and flexibility on the
activities permitted for short term business visitors would all be welcome. The
conclusion of some form of reciprocal Youth Mobility Scheme between the EU and
UK would also be greatly beneficial, restoring valuable education, training and
employment opportunities for young people from both regions.

The EU and UK should seek to eliminate, as much as possible, the additional
customs formalities that have emerged since the UK’s exit from the Single Market
and caused particular difficulties for SMEs. Simplifications concerning the transit
procedure should be explored via trusted trader schemes, green corridors for low-
risk goods and active engagement between customs authorities. Agreements on the
mutual recognition of conformity assessment for products in the appropriate sectors
would be an important way of reducing technical barriers to trade in goods.

The EU and UK’s shared goal of reaching climate neutrality while preserving our
industry’s competitiveness also necessitates further cooperation. As we are both
developing Carbon Border Adjustment Mechanisms (CBAMs), close alignment
between our two systems is key to avoid additional barriers and costs to trade.
Ideally, we should seek close linkage of the EU and UK’s Emissions Trading
Systems, promoting the efficient cross-border deployment of a wide range of
decarbonisation technologies. Furthermore, we call on the EU and the UK to revise
electricity trading arrangements and link the UK to the EU's Single Day-Ahead
Coupling, as this could bring significant savings in consumer electricity bills.
European businesses operating in both markets would benefit from greater
regulatory dialogue and coordination in areas of increasing legislative initiatives. This
includes areas such as sustainability, and economic security, where coordination and
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some degree of alignment on the adoption of tools such as FDI screening and export
controls would be beneficial. Non-tariff barriers arising from the prospect of regulatory
divergence should be avoided as much as possible.

We kindly encourage you to take these points into consideration and remain fully at your
disposal for further dialogue and support in favour of bolstering the strong relationship
between the EU and UK.

BusinessEurope and the Confederation of British Industry (CBIl), stand ready to support
both governments in the months and years ahead as they begin work on this renewed
strategic partnership.

Yours sincerely,

Rain Newton-Smith
irector General CEO
BusinessEurope CBI

Cc
European Commissioner Maro$ Seféovié
The Rt Hon. Nick Thomas-Symonds MP



