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27 September 2024

BusinessEurope’s high-level reaction to the “White Paper: How
to master Europe’s digital infrastructure needs?”

As a key societal stakeholder representing industry associations of 36 European
countries, BusinessEurope believes that the advancement of the digital transition of
Europe’s economy is fundamentally reliant on a robust connectivity infrastructure,
paired with availability of material resources, hardware, software, and adequately
skilled population.

Below, we outline a high-level reaction to the White Paper: How to master Europe’s
digital infrastructure needs? (hereafter, the White Paper). Considering our membership
spans across all sectors, we intentionally do not comment on all parts of the document,
but on those segments which affect providers and end-users alike.

¢ Implementation is key, and the interplay between different EU rules is still
to be seen and assessed: The EU Commission outlines throughout the White
Paper several recently adopted rules that (would) have an impact on the
electronic communications networks’ and the electronic communications
services’ take-up', demonstrating that EU rules are designed to draw on
synergies between each other. The Body of European Regulators for Electronic
Communications (BEREC) also underlines the importance of a comprehensive
discussion on the interplay between rules in its reaction to the White Paper?.

o BusinessEurope is encouraged by the alignment on this matter between
the EU executive, the Regulators’ Body, and the business community.
We therefore expect that any future regulatory push will only be made
after thorough impact assessment, reflecting the needs of all affected
parties (e.g. providers and end-users), and market analyses.

e Spectrum: The White Paper suggests exploring more alignment and potentially
harmonised allocation of spectrum for terrestrial and satellite communications,
which would allow for pan-EU scale of operators.

oBusinessEurope cautions that any consensus-based outcome of
harmonisation attempt in this domain would compromise on the national
specificities, when dealing with spectrum. Additionally, it could result in
“holding-back” front-runner countries and disincentivise innovation
(including by end-users who rely on timely deployment of new very high-
capacity networks). Instead of motion for legislation, there are other
ways to help stimulate EU-efficient spectrum allocation by seeking

I'NIS2 Directive, CER Directive, Digital Markets Act, Gigabit Infrastructure Act; Solvency II, the effect
on investment in infrastructure by the public support through NextGeneration EU, Structural Funds,
Connecting Europe facility; the effect of the existing IPCElIs in driving demand for connectivity; etc.

2 BEREC; High-level contribution to the White Paper on the future of connectivity; page 6
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efficiencies for example in license duration, reduction of deployment
costs, coordinated roadmap of spectrum availability, etc.

e Mandatory date for a Copper Switch-off: The White Paper deems
appropriate that by 2030 all countries must have migrated from copper to newly
deployed fibre networks. It does not outline however, how the needs of end-
users will be secured, nor it provides enough evidence that specific country
conditions have been thoroughly assessed to make such a suggestion.

oBusinessEurope therefore considers a non-legislative approach with
Member States commitments to phase out legacy copper cables (incl. a
justification of the chosen date) as more suitable option — one that
provides opportunities for stakeholders (providers and end-users) to
engage and have their interests protected.

¢ Resilience and Security: European businesses are affected by geopolitical
tensions and conflicts. We work harder to adapt to challenging circumstances
and to limit the effects on customers and users.

o BusinessEurope therefore supports the objectives in the White Paper to
increase the resilience and security of the economy at large. We
underline that these objectives should not be achieved at the expense of
the single market, or the healthy competition between different
economic operators.

e Sustainability: We concur with the notion that the adoption of sustainable
digital infrastructure would benefit the digital and green ftransition of the
economy at large. A well-designed EU taxonomy can contribute to channelling
private financing into environmentally sustainable activities. To be useful for
investors, the taxonomy must be usable for companies. Efforts should therefore
be made to remedy the contradictions and support implementation of the
disclosure requirements

oBusinessEurope would encourage the suggestion to amend the EU
taxonomy and include the electronic communication networks.

BusinessEurope agrees with the observation outlined in the White Paper that the
competitiveness of Europe relies on productivity-boosting technologies, infrastructure,
and services. We underline that competitiveness is a quality-of-being and not an end-
state. Hence, BusinessEurope respectfully calls on EU decision-makers to refrain from
new legislation and policymaking for the sake of policymaking. Rules need to change in
a targeted, duly substantiated manner, only when market failure cannot be addressed
in another way. Reducing the burden on companies, promoting agile public-private
cooperation, and increasing the investment incentives could rather be achieved by soft
measures, dialogue, collaboration, and regulatory stability, which provides for
predictability.



