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Q1l: the
recommen
dation is:

Q2:
implementa
tion effort
is:

Detailed comments

CSR1

Reinforce and pursue the budgetary strategy in 2013. Enhance the
credibility of the adjustment by specifying by autumn 2013 and
implementing the necessary measures for the year 2014 and beyond to
ensure a correction of the excessive deficit in a sustainable manner by 2015
at the latest and the achievement of the structural adjustment effort
specified in the Council recommendations under the EDP. Use all windfall
gains for deficit reduction. A durable correction of the fiscal imbalances
requires a credible implementation of ambitious structural reforms to
increase the adjustment capacity and boost growth and employment.
Maintain a growth-friendly fiscal consolidation course and further increase
the efficiency of public expenditure, in particular by proceeding as planned
with a review of spending categories across all sub-sectors of general
government. Take action through the forthcoming decentralisation law to
achieve better synergies and savings between central and local government
levels. After the correction of the excessive deficit, pursue the structural
adjustment effort at an adequate pace so as to reach the MTO by 2016.
Take measures by the end of 2013 to bring the pension system into balance
in a sustainable manner no later than 2020, for example by adapting
indexation rules, by increasing the full-pension contribution period, by
further increasing the effective retirement age by aligning retirement age or
pension benefits to changes in life expectancy and by reviewing special
schemes, while avoiding an increase in employers' social contributions, and
increase the cost-effectiveness of healthcare expenditure, including in the
areas of pharmaceutical spending.

Extremely
important

Unsatisfactory

Even though public expenses have slowed down, they are still increasing in value and
public deficit has been reduced mostly by increasing taxes.




CSR 2

Ensure that the reduction in the labour cost resulting from the 'credit
d'impot compétitivité et emploi' yields the planned amount and that no
other measure will offset its effect. Take further action to lower the cost of
labour, in particular through further measures to reduce employers’ social-
security contributions, in association with social partners. Ensure that
developments in the minimum wage are supportive of competitiveness and
job creation, taking into account the existence of wage support schemes
and social contribution exemptions.

Extremely
important

Mixed

Some progress with the implementation of CICE credit tax but it's far from being enough

CSR3

Take further measures to improve the business environment and develop
the innovation and export capacity of firms, in particular SMEs and
enterprises of intermediate size. In particular, launch the announced
simplification initiative of the regulatory framework, and improve the
framework conditions for innovation, by enhancing technology transfer and
the commercial exploitation of research, including through a reorientation
of the competitiveness poles.

Important

Mixed

Progress has been made but was slow in 2013 regarding simplification. Measures were
taken to stimulate innovation, but some others were very damageable for business
climate

CSR4

Take action to enhance competition in services; remove unjustified
restrictions in the access to and exercise of professional services, notably
regarding legal form, shareholding structure, quotas and territorial
restrictions; take action to simplify authorisation for the opening of trade
outlets and to remove the ban of sales at a loss; remove regulated gas and
electricity tariffs for non-household customers and strengthen
interconnection capacity with neighbouring countries; in the railway sector,
open domestic passenger transport to competition.

Helpful

No progress

It needs to be done but not on the top of the list

CSRS

Pursue efforts to simplify the tax system and improve its efficiency, while
ensuring continuity of tax rules over time. Take additional measures to
remove the debt bias in corporate taxation. Step up efforts to reduce and
streamline personal and corporate income tax expenditures while reducing
statutory rates; bring reduced VAT rates closer to the standard rate and
remove inefficient reduced rates. Take further measures shifting the tax
burden from labour to environmental taxation or consumption.

Helpful

No progress

There is an urgent need not only to simplify tax system but to reduce drastically
companies taxation




