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The energy efficiency directive is a priority for BUSINESSEUROPE. In
the current economic situation energy efficiency makes sense to stimulate
economic activity in a cost-effective way, whilst meeting our energy
security and climate change goals.

European businesses, through innovative products and solutions, are
good to make Europe more energy efficient, starting from light bulbs
through low rolling resistance tyres or technologies to capture and recover
waste heat. Industry has also significantly reduced its own energy
footprint itself. Over the last twenty years, it has improved its energy
efficiency by 30%, a better result than all other sectors of the economy.
This is also what enables the EU to be one of the most energy-efficient
regions in the world.

The negotiations on the directive are entering a new phase following the
vote in the ITRE Committee last week. | want this seminar to be an
opportunity for a frank and lively discussion between us, the business
community, and you, the negotiators, who have the responsibility to create
an effective policy framework.

Claude Turmes, Vice-President of the Green Group in the European
Parliament. You have an uphill task as rapporteur on this directive. Five
months of negotiations with your fellow shadows in order to propose 18
compromise amendments out of 1,800 amendment proposals.

BUSINESSEUROPE is not the “dirty” lobbyist or “dark force” that you
sometime refer to. We have diverging views. We make our points clear to
your fellow MEPs. We always work in an open and transparent way.
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 Morten Baek is Deputy Permanent Secretary at the Danish Ministry of
Climate and Energy. We appreciate your and your Ministry’s willingness to
dialogue. We have met Minister Liedegaard in January. You personally
have had multiple contacts with BUSINESSEUROPE. Just last week you
went to discuss with our Climate Change Working Group in Odense,
Denmark.

e Your country can look at successful experiences with energy efficiency.
You have enacted a number of energy efficient measures all by having an
impressive growth rate. Now, making a whole continent more energy-
efficient is a highly complex task.

« The business community is present today in all its diversity. We have in
the meeting room representatives of BUSINESSEUROPE’s national
federations which bring a horizontal and national perspective. We all
know the national perspective is key on this dossier. Energy efficiency
measures that are appropriate in one place of Europe may not be
appropriate in another. But also leading companies in energy-efficient
processes or products and European sector associations from energy-
intensive industries, the energy sector, technology providers or products
manufacturers.

o Let me say few words about the vote in ITRE. BUSINESSEUROPE
believes that it improves the Commission’s text on some important
aspects such as financing mechanisms, a supportive framework for
incentivising the renovation of buildings or a more flexible approach to co-
generation. However, we are worried about economic effects of several
points, in particular:

o the proposal for_binding absolute energy reduction targets (art. 3)
goes against the concept of energy efficiency and poses risks for
Europe’s future growth prospects. Energy efficiency is to do more
with less, and not force to do less with less.

o the proposal of enerqgy efficiency obligation schemes for energy
suppliers to achieve 1.5% annual energy savings (art. 6) ignores
“early actions” by Member States and actual potential for further
cost-efficient improvements. It has also become even more
prescriptive and bureaucratic in terms of monitoring and
verification requirements.

o as expressed in our letter to the European Parliament, the
proposal to “set-aside” allowances (art. 19) risks creating further
uncertainty and price volatility in the EU ETS. We do want an
open discussion and analysis in the coming months about the
longer-term future of the ETS. But we do not think that the
Parliament should pre-empt the results of this analysis, based on
short term developments.
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« These few examples show that if we all agree on the diagnosis to move
towards more energy efficiency, differences emerge on the meaning of
energy efficiency and on the means. As amended by the ITRE
Committee, the directive could hamper industrial production and depress
economic growth instead of increasing energy productivity.

« The key to this directive has to be flexibility. This is what we expect how
from the Council and the trilogue process. Measures should encourage
and enable genuine efficiency to be made, rather than committing national
governments to misleading targets and reams of extra bureaucracy. We
must be careful to ensure that what is drafted at EU level does not freeze
the willingness at national level to take actions on energy efficiency in
close cooperation with industry.

« We are now eager to hear the views and plans of the European
Parliament and the Danish Presidency.
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