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FINAL DECLARATION OF THE SUMMIT

1. GENERAL INTRODUCTION

Following the Euro-Mediterranean Business Summits of Valencia, Marrakech,
Athens, Tunis and Istanbul, the Spanish Confederation of Employers’ Organisations
(CEOE) hosted in Valencia on 23 November 2005 the VIth Euro-Mediterranean
Business Summit in cooperation with the Union of Mediterranean Confederations of
Enterprises (UMCE) and the Union of Industrial and Employers’ Confederations of
Europe (UNICE). This Summit is the latest step in a long tradition of cooperation by
the Euro-Mediterranean business community since even before the launch of the
Barcelona Process, with the 1* Valencia Business Summit in October 1995.

The VIth Euro-Mediterranean Business Summit has focused on three main issues:
- measures to increase economic growth and employment in the
Mediterranean Partner Countries,
- Establishment of the Euro-Mediterranean free-trade area in 2010,
- Euro-Mediterranean business cooperation for promoting joint investments and
for developing technological and industrial cooperation.

This final declaration from the VIth Euro-Mediterranean Business Summit will be
submitted to the Euro-Mediterranean Summit of Heads of State and Government
gathered in Barcelona on 27-28 November 2005 to celebrate the 10" anniversary of
the Euro-Mediterranean Partnership.

2. OVERALL EVALUATION

The Euro-Mediterranean business community is a strong supporter of the Barcelona
Process and of completion of the Free-Trade Area by 2010 as it firmly believes in the
strategic importance of the Mediterranean region. The EU and the South
Mediterranean represent for each other an historic opportunity to develop a zone of
shared economic prosperity, which has still to be fully exploited.

With this in view, UNICE and UMCE urge the Heads of State and Government of the
EU Member States and of the South Mediterranean countries not to miss the
momentum of the 10" anniversary of the Barcelona Process and to generate a new
impetus to the Euro-Mediterranean Partnership through increased political will to
deliver results.

Ten years after its launch, the Barcelona Process has not created the expected
outcome in producing economic growth and job creation in the South Mediterranean
at the desired levels. Economic integration has not been fully achieved between the
two shores of the Mediterranean, and neither the profound changes necessary to
facilitate it, despite all statements, efforts, financial means and initiatives deployed.
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Euro-Mediterranean business urgently call on the political leaders to refocus the
Euro-Mediterranean strategy with more political determination, at the highest level, to
push for further Euro-Mediterranean economic integration. The European Union
should consider how to strengthen the effectiveness of its Euro-Mediterranean policy,
reinforcing the synergies between all its areas of action. The South-Mediterranean
countries must confirm through concrete actions their willingness to pursue and
implement the economic reforms under way, and accelerate their economic
integration with their Southern and Northern neighbours.

In the era of globalisation, and with the sudden emergence of new world competitors,
UNICE and UMCE believe that the Euro-Mediterranean countries have the chance to
adjust their policies and to be open to change and reforms. Further efforts have to be
made by all partners to communicate to the populations concerned that more
dynamism and flexibility mean growth and prosperity.

The European Neighbourhood Policy should complement and reinforce the
Barcelona Process. Its Action Plans are adequate instruments to effectively deliver
the economic and growth potential of the South Mediterranean countries. The greater
their reform progress, the faster their integration with the EU will be. Moreover,
coordination with other international initiatives for the region should be strengthened.

UNICE and UMCE have been working together in recent years to improve the

business environment and facilitate industrial cooperation. They are committed to
continue and strengthen their joint action in that direction.

3. DECALOGUE OF KEY RECOMMENDATIONS

After discussing the three main issues analysed in the Summit, the Euro-
Mediterranean business community proposes the following Decalogue of key
recommendations to re-launch the Barcelona Process.

1. Going further in the reforms to implement an economic model founded on
private initiative and market economy and improving macro-economic stability
by pursuing structural reforms and strengthening the financial sector and the
business environment.

2. Improving the banking system and financial markets as well as promoting
risk-capital operations.

3. Promoting the South-South economic integration to make the Southern shore
of the Mediterranean more attractive to Foreign Direct Investment.

4. Harmonising the standards and technical requirements of the Mediterranean
Partner Countries with the EU in order to tackle non-tariffs barriers.

5. Launching negotiations to liberalise trade in services and establishment for
achieving a genuine Euro-Mediterranean Free-Trade Area by 2010.

6. Implementing the Pan-Euro-Mediterranean system of cumulation of origin
adopted by the Council of the European Union in October 2005.
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7. Implementing the infrastructure regional action plan, in close cooperation with
the Euro-Mediterranean business community, promoting the interconnection
of networks with the EU.

8. Using the resources for industrial cooperation on sectors such as research
and innovation, technology transfers and development of links between
business and universities with a further involvement of the representative
business organisations.

9. Reinforcing the EIB’s FEMIP (Facilitate for Euro-Mediterranean Investment
and Partnership) towards a Euro-Mediterranean Investment Bank with
particular emphasis on flexibility and innovative products in order to facilitate
financing to SMEs.

10. Making the financial support for the Barcelona Process more efficient and
flexible through the European Neighbourhood and Partnership Instrument,
part of the financial perspectives 2007-2013.

The specific recommendations of the three work sessions are incorporated in the
annex.

4. NEXT EURO-MEDITERRANEAN BUSINESS SUMMIT

UNICE and UMCE will work together to organise the VIlth Euro-Mediterranean
Business Summit in 2007.

5. CONCLUSION

UNICE and UMCE are committed to intensify their joint action and cooperation with
their respective administrations and EU institutions to move the Barcelona Process
forward towards successful and effective results by 2010.

UNICE and UMCE hope for a successful conclusion to the Sixth World Trade
Organisation Ministerial Conference in Hong Kong from 13 to 18 December to ensure
an ambitious outcome of the Doha Development Agenda negotiations.
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ANNEX

WORK SESSION I: CONCLUSIONS

MEASURES TO INCREASE ECONOMIC GROWTH AND EMPLOYMENT IN
MEDITERRANEAN COUNTRIES

The Euro-Mediterranean business community believes in competitiveness as the
answer to accelerate Euro-Mediterranean economic growth and job creation.
Creating jobs and reducing unemployment, especially among the young, is one of the
major challenges for the Mediterranean region in the years to come, especially
considering the demographic challenge it faces.

To that end, the South Mediterranean countries have to ensure that all policy
institutions at all levels work together to ensure a coherent policy focused on turning
the region into an attractive place to do business. Euro-Mediterranean business
believes that this should be done by:

- attaining macro-economic stability by pursuing structural reforms and
strengthening the financial sector;

- improving the business environment by reducing government control,
administrative burdens and improving access to finance;

- increasing foreign direct investment to the region;

- focusing budgets on policy areas that enhance competitiveness and build
appropriate infrastructures;

- promoting good governance and sound financial management;

- reducing inequalities, improving the education system and promoting the
social dialogue.

Euro-Mediterranean business believes that the establishment of a transparent and
stable legal and economic regulatory framework is crucial. This framework should be
supportive to entrepreneurship and innovation in order for the South Mediterranean
countries to participate fully in and benefit from the knowledge-based economy.

Moreover, Euro-Mediterranean business fully supports initiatives aiming at better
regulation to ensure that adopted legislation does not go against growth and
prosperity and to simplify existing red tape and reduce compliance cost.

South Mediterranean business associations are key players in this framework to
transmit to the governments the need for competitiveness through more private
investment and opening to international markets. A dynamic and competitive private
sector, free from excessive regulation, is an important engine for rapid and
sustainable economic growth and job creation.
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WORK SESSION II: CONCLUSIONS

ESTABLISHMENT OF THE EURO-MEDITERRANEAN FREE-TRADE AREA IN
2010

The creation of an area of shared prosperity with the South Mediterranean countries
must remain a key objective for the European Union, through the completion of the
free-trade area by 2010. In this context, the Euro-Mediterranean business community
fully supports the decision by Euro-Mediterranean Foreign Affairs Ministers in
Luxembourg in May 2005 proposing a road-map for the remaining issues towards the
creation of the free-trade area in 2010. Now, it is key to focus on its rapid and
concrete implementation.

The practical liberalisation of trade in services and establishment, an objective
provided in for the Association Agreements with all the EU’s Mediterranean partners,
must be the key priority of the countries concerned for achieving a genuine free-trade
area around the Mediterranean which goes beyond free movement of goods.
Moreover, services liberalisation will have a direct impact on flows of foreign direct
investment.

Euro-Mediterranean business also supports liberalisation in trade in agricultural
products and fisheries. Considering their sensitivity, all partners involved have to
work to present realistic and balanced proposals.

Euro-Mediterranean integration also comprises a process of regulatory
harmonisation with the European Union, with priority given to the areas that have a
direct impact on the free movement of goods and services and on investment flows.
Euro-Mediterranean business would like to see non-tariff barriers appropriately
tackled. Despite liberalisation efforts, trade is still burdened by new emerging non-
tariff barriers such as complicated, lengthy and non-transparent customs procedures,
high cost and poor quality transport facilities.

In this framework, the Euro-Mediterranean business community believes that the
Pan-Euro-Mediterranean system of cumulation of origin will be important to facilitate
exports within the region. The Association Agreements have to be rapidly amended
to include these new rules of origin which will benefit both shores of the
Mediterranean.

Nevertheless, Euro-Mediterranean integration can only be declared complete when
the Mediterranean partner countries have liberalised trade between themselves.
South-South liberalisation initiatives remain one of the weakest parts of the
Barcelona Process. In this respect, the Agadir Agreement has to be effectively
implemented and enlarged to the other South Mediterranean countries.

Creation of a complete integrated market will make the southern shore of the
Mediterranean more attractive to foreign direct investment and facilitate its full
integration in global trade flows. UMCE, with UNICE’s support, is committed to
strengthen its activities to improve the situation.

Creation of the Euro-Mediterranean Free-Trade Area takes place in parallel with the
multilateral negotiations in the World Trade Organization (WTO) in the framework of
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the Doha Development Agenda (DDA). The Euro-Mediterranean business
community is a strong supporter of the WTO multilateral trading system. It expects
the DDA to bring benefits to all the members involved, developed and developing
countries alike, through further trade and investment liberalisation. A strong
commitment of all WTO members is needed for the success of the Sixth WTO
Ministerial Conference in Hong Kong on 13-18 December. With that aim, Euro-
Mediterranean businesses call on their negotiators to urgently move the process
forward and support an ambitious outcome of the WTO Ministerial.
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WORK SESSION llI: CONCLUSIONS

EURO-MEDITERRANEAN BUSINESS COOPERATION FOR PROMOTING JOINT
INVESTMENT AND FOR DEVELOPING TECHNOLOGICAL AND INDUSTRIAL
COOPERATION

Foreign investment to the South Mediterranean region remains insufficient and its
promotion should be a priority as one of the main conditions for the economic
expansion of South Mediterranean partner countries.

To promote joint investment and to facilitate technological and industrial cooperation
the Euro-Mediterranean business community asks notably for improvement of the
regulatory environment and the macro-economic framework as well as for good
governance and better access to finance. One major condition to attract FDI is the
effective implementation in the South Mediterranean of a liberal and transparent
regulatory framework based on the development of private initiative.

The measures included in the Euro-Mediterranean Charter for Enterprises are
important practical steps to promote corporate competitiveness that must be fully
implemented. To that end, it is essential to carry out a regular assessment of results
using the most quantifiable indicators possible. This is first and foremost the
responsibility of the South Mediterranean countries themselves, with the support of
business.

UNICE and UMCE believe that appropriate physical infrastructure is an important
condition for market integration and attraction of investments to the South
Mediterranean countries. In this respect, they welcome the proposal to launch a
transport infrastructure network and are ready to participate in the definition and
implementation of priority projects.

Access to finance needs to be further facilitated, in particular for small and medium-
sized enterprises (SMEs), with a view to reducing barriers to the creation and growth
of businesses. Companies need access to high-quality banking products, financial
consulting support and an effectively functioning capital market.

Financial support to the Barcelona Process should be streamlined and more flexible
through the European Neighbourhood and Partnership Instrument. With this in view,
business looks forward to the practical implementation of the new methodology of
cooperation based on the EU neighbourhood policy. To that aim, the EU should
quickly agree on the Financial Perspectives 2007-2013.

Euro-Mediterranean business believes that more efficient use of the resources for
industrial cooperation should be ensured through further involvement of the
representative business organisations. Industrial cooperation should particularly
focus on sectors such as research and innovation, technology transfers and
development of links between business and universities.

UNICE and UMCE welcome the activities of the EIB’s Facility for the Euro-
Mediterranean Investment and Partnership (FEMIP) and the priority given to private
sector development and SMEs in the South Mediterranean region. Business supports
a further reinforcing of FEMIP towards a Euro-Mediterranean Investment Bank with
particular emphasis on flexibility, innovative financial products and risk-capital.
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