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SPRING 2018 REFORM BAROMETER – CYPRUS 
 
 
 

European Semester - Overall assessment of 2017 cycle 
 

 To what extent do you agree with these 
statements: 

 Detailed comments 

1. The National Reform Programme submitted 
by your Government (April 2017) is 
appropriate. 

To a large extent All important aspects (structural and institutional reform measures, etc) are 
being addressed and also all actions in support of the five headline Europe 
2020 targets. 

2. The Commission's country specific 
recommendations for your country are 
appropriate. 

To a large extent 1. Measures to increase access to finance for small and medium-sized 
enterprises   

2. Acceleration of reduction of NPL's.  
3. Reform of the public sector and the law on the governance of state-

owned entities  
4. Increase the efficiency of the judicial system. 

3. The Commission assessment of reform 
implementation the year before is 
appropriate. 

Yes, absolutely The Commission's assessment on the progress of 2016 CSR's is excellent and 
fully adopted by OEB. 

4. The Commission assessment of excessive 
imbalances (in-depth review) is appropriate. 

To a large extent 1. Non-performing loans are slowly declining but still the functioning of 
the banking sector remains hampered.  

2. The debt of non-financial corporations and households remains 
among the highest in the EU.  

3  Public sector efficiency indicators remain average. 
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Assessment of Country Specific recommendations 2017 in detail 
 

      
Q1: The 
recommendation is: 

Q2: implementation 
on effort is:  Detailed comments 

CSR 1 

Pursue its fiscal policy in line with the requirements of the 
preventive arm of the Stability and Growth Pact, which entails 
remaining at its medium-term budgetary objective in 2018. Use 
windfall gains to accelerate the reduction of the general 
government debt ratio. By the end of 2017, adopt key 
legislative reforms aiming to improve efficiency in the public 
sector, in particular on the functioning of public administration, 
governance of state-owned entities and local governments. 

Extremely important Unsatisfactory  

CSR 2 

Increase the efficiency of the judicial system by modernising 
civil procedures, implementing appropriate information 
systems and increasing the specialisation of courts. Take 
additional measures to eliminate impediments to the full 
implementation of the insolvency and foreclosure frameworks, 
and to ensure reliable and swift systems for the issuance of title 
deeds and the transfer of immovable property rights. 

Extremely important  Mixed  

CSR 3 

Accelerate the reduction of non-performing loans by setting 
related quantitative and time-bound targets for banks and 
ensuring accurate valuation of collateral for provisioning 
purposes. Create the conditions for a functional secondary 
market for non-performing loans. Integrate and strengthen the 
supervision of insurance companies and pension funds. 

Extremely important Mixed  
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Q1: The 
recommendation is: 

Q2: implementation 
on effort is:  Detailed comments 

CSR 4 

Accelerate the implementation of the action plan for growth, 
focusing in particular on fast-tracking strategic investments and 
improving access to finance, and, by the end of 2017, resume 
the implementation of the privatisation plan. Take decisive 
steps towards the ownership unbundling of the Electricity 
Authority of Cyprus and, in particular, proceed with the 
functional and accounting unbundling by the end of 2017. 

Extremely important Satisfactory  

CSR 5 

Speed up reforms aimed at increasing the capacity of public 
employment services and improving the quality of active labour 
market policies delivery. Complete the reform of the education 
system to improve its labour market relevance and 
performance, including teachers’ evaluation. By the end of 
2017, adopt legislation for a hospital reform and universal 
healthcare coverage. 

Extremely important Mixed  
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Reform Progress in your Member State in 2017 
 
 
How would you assess reform progress in 2017, for the following broad areas: 
 
Taxation and Public Finances Mixed 
Business environment (regulation/access to markets) Mixed 
Labour market Satisfactory 
Innovation and skills Unsatisfactory 
Access to finance and Financial stability Mixed 

 
 
 

Reform priorities for 2018 
 

  
  

I. Policy Area 
  

II. Concrete Recommendations 
  

III. Are the proposed 
recommendations already 

in the agenda of your 
Government? 

Priority 1 Bank lending conditions More measures to increase access to finance for SME's yes 

Priority 2 Public sector efficiency Increase productivity through the horizontal reform of the public 
administration yes 

Priority 3 Business Environment - Regulatory barriers to 
entrepreneurship 

Existing procedures should be made more efficient, develop digital 
public services and improve the quality of regulation yes 
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I. Policy Area 
  

II. Concrete Recommendations 
  

III. Are the proposed 
recommendations already 

in the agenda of your 
Government? 

Priority 4 Access to equity markets 
Better use of the European Fund for Strategic Investments (EFSI), 
which provides financial guarantees and aims to stimulate private 
investment in large and/or risky projects 

yes 

Priority 5 Sector specific regulation (telecom, energy) Speed up the implementation of privatisation programme. yes 
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