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Dear Minister, 

Extraordinary Tax Measures 

I write to you regarding current developments and discussions to limit gains from rising 
interest rates and high energy prices by imposing temporary extraordinary tax measures 
at national level to offset the impact of a worsening cost-of-living crisis. 

Taxes on energy companies following high oil and gas prices, and banks, following the 
rise in interest rates, are on the political agenda across Europe. In the March 
REPowerEU communication, the European Commission suggested to Member States a 
so-called windfall tax on 'infra-marginal' profits made by some electricity generators, and 
Italy has already introduced a windfall tax on energy company profits. Other Member 
States are seeking powers to set a tax on banks for windfall profits made from net interest 
and fees charged to clients because of higher interest rates, Poland and Romania 
allowed homeowners to suspend mortgage payments, and Hungary already introduced 
a bank tax. 

BusinessEurope is worried about these national initiatives and measures. European 
companies are focussing on finding solutions to deal with the immediate consequences 
of the war in Ukraine and remaining supply disruptions linked to the COVID crisis. 
Governments and authorities, at EU and national level must do their utmost to avoid 
imposing new burden on companies to preserve EU economic leverage. This requires 
making sure that all EU policies help to bring stability and support sustained growth and 
employment in an increasingly uncertain economic environment. 

With inflationary pressures continuing to rise, the ECB has set out further steps towards 
the normalisation of monetary policy. All players need to be vigilant to the growth of 
inflationary expectations. Europe's banks have waited for a long time for higher interest 
rates during the long period when rates were negative. It is reasonable to expect that a 
normalization of interest rates will allow the interest margin to return to levels that will 
allow profitability to be restored above the cost of capital, overcoming the anomalous 
situation due to the coexistence of negative interest rates in recent years. 




