
 

  
 
 

SPRING 2015 REFORM BAROMETER – HUNGARY 
 

      

Q1 : the 
recommendation 
is : 

Q2 : 
Implementation on 
effort is : 

Detailed comments 

CSR 1 

Reinforce the budgetary measures for 2014 in the light of the emerging gap 
relative to the Stability and Growth Pact requirements, namely the debt 
reduction rule, based on the Commission 2014 spring forecast. In 2015, and 
thereafter significantly strengthen the budgetary strategy to ensure reaching 
the medium-term objective and compliance with the debt reduction 
requirements in order to keep the general government debt ratio on a 
sustained downward path. Ensure the binding nature of the medium-term 
budgetary framework through systematic ex-post monitoring of compliance 
with numerical fiscal rules and the use of corrective mechanisms. Improve the 
transparency of public finances, including through broadening the mandatory 
remit of the Fiscal Council, by requiring the preparation of regular 
macro-fiscal forecasts and budgetary impact assessments of major policy 
proposals. 

Important Satisfactory 

  

CSR 2 

Help restore normal lending flows to the economy, inter alia by improving the 
design of and reducing the burden of taxes imposed on financial institutions. 
Adjust the financial transaction duty in order to avoid diverting savings from 
the banking sector and enhance incentives for using electronic payments. 
Investigate and remove obstacles to portfolio cleaning inter alia by tightening 
provisioning rules for restructured loans, removing obstacles to collateral 
foreclosure as well as increasing the speed and efficiency of insolvency 
proceedings. In this respect, closely consult stakeholders on new policy 
initiatives and ensure that these are well-targeted and do not increase moral 
hazard for borrowers. Further enhance financial regulation and supervision. 

Helpful (but not a 
priority) No progress 

  

CSR 3 

Ensure a stable, more balanced and streamlined tax system for companies, 
including by phasing out distortive sector-specific taxes. Reduce the tax 
wedge for low-income earners, inter alia by improving the efficiency of 
environmental taxes. Step up measures to improve tax compliance — in 
particular to reduce VAT fraud — and reduce its overall costs. 

Extremely 
important No progress 

  



CSR 4 

Strengthen well-targeted active labour market policy measures, inter alia by 
accelerating the introduction of the client profiling system of the Public 
Employment Service. Put in place the planned youth mentoring network and 
coordinate it with education institutions and local stakeholders to increase 
outreach. Review the public works scheme to evaluate its effectiveness in 
helping people find subsequent employment and further strengthen its 
activation elements. Consider increasing the period of eligibility for 
unemployment benefits, taking into account the average time required to 
find new employment and link to activation measures. Improve the adequacy 
and coverage of social assistance while strengthening the link to activation. In 
order to alleviate poverty, implement streamlined and integrated policy 
measures to reduce poverty significantly, particularly among children and 
Roma. 

Extremely 
important No progress 

  

CSR 5 

Stabilise the regulatory framework and foster market competition, inter alia 
by removing barriers in the services sector. Take more ambitious steps to 
increase competition and transparency in public procurement, including 
better use of e-procurement and further reduce corruption and the overall 
administrative burden. 

Extremely 
important No progress 

  

CSR 6 

Implement a national strategy on early school leaving prevention with a focus 
on drop-outs from vocational education and training. Put in place a 
systematic approach to promote inclusive mainstream education for 
disadvantaged groups, in particular Roma. Support the transition between 
different stages of education and towards the labour market, and closely 
monitor the implementation of the vocational training reform. Implement a 
higher-education reform that enables greater tertiary attainment, particularly 
by disadvantaged students.  

Important No progress 

  

CSR 7 

Review the impact of energy price regulation on incentives to invest and on 
competition in the electricity and gas markets. Take further steps to ensure 
the autonomy of the national regulator in establishing network tariffs and 
conditions. Take measures to increase energy efficiency in particular in the 
residential sector. Further increase the sustainability of the transport system, 
inter alia by reducing operating costs and reviewing the tariff system of 
state-owned enterprises in the transport sector. 

Important No progress 

  
 


