
 
 
 
POSITION PAPER  
   

  
THE CONFEDERATION OF EUROPEAN BUSINESS a.i.s.b.l. 

AV. DE CORTENBERGH 168   TEL +32(0)2 237 65 11 

BE-1000 BRUSSELS  FAX +32(0)2 231 14 45 

BELGIUM  E-MAIL: MAIN@BUSINESSEUROPE.EU 

VAT BE 863 418 279 WWW.BUSINESSEUROPE.EU 

  
October 2009 

 

WHAT EUROPEAN BUSINESS WANTS TO SEE IN AN 

INTERNATIONAL AGREEMENT ON CLIMATE CHANGE 
 
The international climate conference in Copenhagen will be a decisive meeting for 
reaching an international post-2012 climate agreement. European companies support 
action to combat climate change and are themselves committed to doing their share. 
The global market for low-carbon and environmental goods and services is projected to 
grow to over €4.8 trillion by 2015.1 This shows the size of the investment that must be 
encouraged and facilitated across the world. An international post-2012 agreement 
must further stimulate European investment and provide opportunities for European 
companies in the research, development and deployment of existing and new 
technologies. The IEA estimates that the majority of technological options to reduce 
industrial CO2 emissions will cost between 34 euro and 68 euro per tonne of CO2, with 
some options rising as high as 135 euro.2 This underlines the magnitude of the 
challenge that industry faces. A new agreement must avoid risking the future 
competitiveness of European industry.  
 
This scorecard has been devised by the members of BUSINESSEUROPE to evaluate 
the success of an international agreement. To be successful the agreement must: 
 

 Establish a shared vision for long-term global action to combat climate 
change  
All countries must sign up to long-term global action consistent with science, and a 
continuous political process to review progress towards objectives and to modify 
objectives as needed. 

 
 Commit developed Countries to equally strong reduction targets 

All developed countries must commit to binding emission reduction targets that are 
equally strong in terms of quantitative reductions and financial efforts needed.  
 
Create a level playing field worldwide for internationally traded goods  
Sound international competition for industry needs to be safeguarded on a global 
level. A process must be started so that industrial sectors exposed to international 
competition have equivalent obligations.    

 
       Establish reductions from developing countries by 2020 

As agreed under UNFCCC, countries have to act in line with the principles of 
common but differentiated climate protection responsibilities, and of action based 
on respective capabilities. Advanced developing countries must therefore commit 
to setting their own binding emission targets or policies in a way so that global 
emissions peak at the latest by 2020.  

 

                                                 
1
 Innovas (2009) Low carbon and environmental goods and services: an industry analysis 

2
 IEA Technology Perspectives 2008 



 

What European business wants to see in  
an international agreement on climate change 2 
 

Institute a strong universal regime for monitoring, reporting and verification 
(MRV) 
All countries (except LDCs) around the world must establish a strong universal 
MRV regime for all major economic sectors on an annual basis, including land-use 
and forestation. An enforceable and strong sanction mechanism for non-
compliance with reduction commitments must also be established. 

 
Protect intellectual property rights from compulsory licensing  
Technology dissemination and deployment must be promoted through the creation 
of enhanced national and regional enabling environments involving the private 
sector whilst maintaining the protection of intellectual property rights. 

 
Enable and support the development of global sector approaches 
Sectoral approaches could be a suitable tool for informing international climate 
change policies. However, while sectoral approaches could provide information 
and suitable tools for improving carbon efficiency, they cannot prevent market 
distortions induced by climate policy.  

 
 Ensure equal recognition of adaptation activities  

All industrialised, emerging, and developing countries should draw up national 
adaptation strategies, and resources for the existing Adaptation Fund should be 
increased. 

 
Create predictable, long-term and transparent financing mechanisms 
including reformed and reinforced CDM 
Market-based mechanisms – like the current Clean Development Mechanism 
(CDM) – which provide incentives to business to invest in emission reductions 
within developing countries must be strengthened. At the same time, policies must 
not impose further financial burdens on European industry on top of current and 
planned contributions within the EU Emission Trading Scheme (CDM and 
auctioning). 
 
Include clear measures to address forestry issues 
Avoided deforestation must be addressed in the agreement and the future financial 
mechanism. An approach to harvested wood products should be established. 

 
Establish global solutions for controlling emissions from aviation and 
shipping  
Aviation and shipping emissions need to be included in an international agreement 
on climate change. The international air transport and maritime organisations have 
been proactively involved in developing global solutions. Unilaterally imposing 
emission reduction burdens on European aviation and shipping could lead to 
substantial carbon leakage in these sectors with little or no environmental impact.  
 

 


