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As the President of BUSINESSEUROPE, the Confederation of European Business, it is 
a great pleasure to share in such a distinguished setting our views on the progress of 
structural reforms in Europe.   
 
European companies face immense challenges: 
 

 The US economy is on the brink of recession  
 The euro trades at a record high vis-à-vis the US dollar – above 1.50.  
 The oil price (BRENT) has crossed the psychologically sensitive mark of 100 

US dollar per barrel. 
 Inflation pressures are rising in Europe and elsewhere. 
 Financial market turmoil is not abating. 

 
Nevertheless, Europe still has a good chance to keep growing at around 2% this year 
(echoes from member federations so far), notably thanks to past corporate 
restructuring – reinforcing the resilience of companies to present financial headwinds 
and to an overvalued euro – and thanks to significant improvements on the job creation 
front in the last two years. 
However, Europe’s economic future also lies in the hands of policy makers and 
depends in particular on their reform drive. 
 
The “don’ts” and “dos” of policy making in today’s environment: 
 
The “Don’ts”: 

 push for large fiscal stimulus packages in an ageing society and with high public 
debt in most parts of the EU;  

 Push for higher wage growth, when inflation in the euro area is already above 
3% and with the euro trading above 1.5 against the dollar;  

These policies would hurt business confidence at the worst possible time, and soon 
lead to negative consequences for the European economy. 
 

  
THE CONFEDERATION OF EUROPEAN BUSINESS a.i.s.b.l. 

AV. DE CORTENBERGH 168   TEL +32(0)2 237 65 11 
BE-1000 BRUSSELS  FAX +32(0)2 231 14 45 
BELGIUM  E-MAIL: MAIN@BUSINESSEUROPE.EU 
VAT BE 863 418 279 WWW.BUSINESSEUROPE.EU 



 
 

 

The “Dos”: 
 

 A credible commitment towards fiscal sustainability and moderate wage 
settlements, leaving sufficient room for central banks to spur growth 

 Fast-track implementation of reforms able to boost global competitiveness and 
domestic demand at same time.   

o For instance, more competition in retail, transport and energy sectors 
would achieve such objective, reducing price pressures, boosting 
purchasing power, productivity and employment, even in the relatively 
short term.  

 
There is a huge untapped potential for growth in Europe: 
 

 Let me briefly take stock of what has been achieved since the re-launch of the 
Lisbon Strategy in 2005: 

 
1. More than 9 million jobs have been created between 2005 and 2007, 

compared to 1 million between 2000 and 2004  
2. EU policies are now more focused on growth and jobs; and increased 

attention is paid to innovation, education, better regulation and the internal 
market.  

3. New coordination instruments, like the obligation for each country to draw 
up a National Reform Programme and implement a set of Country-Specific 
Recommendations were important steps forward as well. 

 
 The Lisbon strategy is more than ever a priority and we remain fully committed 

to it. The Lisbon strategy conceals at least an additional percentage point of EU 
annual growth for a decade or more, if properly implemented. Just reaching the 
R&D target of 3% of GDP (from 2% currently) could boost GDP by 5% over the 
medium term. 

 
 But unfortunately we have observed that governments continue to shy away 

from most urgent and daunting reforms.  
 

o Our recent Reform Barometer survey has shown that national reforms 
have progressed slowest in those areas that rank the most important to 
the business community (incentives to work and participate in the labour 
market, sustainable public finances, education and training, pension 
reforms).   

 
 There has also been a tendency for governments to reform in reaction to 

negative circumstances rather than taking measures in good times, when 
reforms yield better and more rapid results; 

 
o This tendency is again repeated today, when higher growth over the last 

two years has led to a certain reform fatigue, be it in old member states 
like Germany, Italy or Spain, or in new member states like Poland, the 
Czech Republic and Slovakia.  
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 BUSINESSEUROPE deplores this reform fatigue which is damaging for growth, 
for jobs, and for the good governance and cohesion of monetary union.  

 
 This trend must be resisted by a renewed commitment of member states for the 

Lisbon strategy and reinforced governance by European institutions. 
 
We think we can achieve that by asking 
 
Member States: 
 

 to present clear action plans, specifying targets and time schedules to deliver 
on agreed recommendations, and to spell out in coming months how flexicurity 
principles will be integrated in reform strategies.  

 to raise the profile of the Lisbon Strategy in national policy debates, for instance 
by involving stakeholders more and at an earlier stage, by supporting a 
benchmarking culture and with better communication. 

 to reaffirm their commitment to fiscal sustainability, in full coherence with the 
Stability and Growth Pact and with the pledge by euro-area Member States to 
balance their budgets by 2010. 

 
The European Council:  
 

 to increase peer pressure, avoid complacency – in particular towards larger EU 
Member States that too often lack decisive reform momentum – and to reinforce 
the role of the eurogroup in the governance of the Lisbon Strategy for euro-area 
countries. 

 
The Commission: 
 

 to improve benchmarking instruments and methods for evaluating reform 
priorities, and to keep a distance from national political considerations.  

 to better link the implementation of EU policies at national level with the 
evaluation of Member States’ reform progress, and in particular the appropriate 
use of EU cohesion funds and proper enforcement of internal market rules. 

 to ensure that an ambitious Community Lisbon Programme, deepening the 
internal market, reducing red tape and empowering the knowledge-based 
economy, produces concrete results and reinforces the actions of Member 
States. 

 
We have stressed these issues over the past months and in the run-up to the Spring 
Council.  
 
I am very pleased to note that the Commission and the Council have taken several of 
our suggestions on board.  
 
Now it is up to the national governments to honour their pledges and learn from past 
mistakes. If they do, I am confident that good results can be achieved before 2010.  
 

__________ 

OECD-IMF Conference on Structural Reforms in Europe, Paris, 17 March 2008 
Address by President Ernest-Antoine Seillière  3 



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000500044004600206587686353ef901a8fc7684c976262535370673a548c002000700072006f006f00660065007200208fdb884c9ad88d2891cf62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef653ef5728684c9762537088686a5f548c002000700072006f006f00660065007200204e0a73725f979ad854c18cea7684521753706548679c300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020b370c2a4d06cd0d10020d504b9b0d1300020bc0f0020ad50c815ae30c5d0c11c0020ace0d488c9c8b85c0020c778c1c4d560002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken voor kwaliteitsafdrukken op desktopprinters en proofers. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents for quality printing on desktop printers and proofers.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /NoConversion
      /DestinationProfileName ()
      /DestinationProfileSelector /NA
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure true
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


