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 The European economy continues to send encouraging signals, with robust 
growth, dynamic job creation, strong investment and all this taking place in a low 
inflation environment.  This vindicates a scenario of growth around potential this 
year and next, with no significant inflationary pressures building up, and growth 
gap between euro area and the EU closing. 

 
 Our chairman Minister Peer Steinbrück must be particularly satisfied at the 

performance of Germany, shifting in a couple years from being the “sick man 
of Europe” to being today one of its fastest growing economies.  For us, this 
clearly illustrates that betting on global competitiveness always pays off, even 
though Germany could have speeded up its resurgence if ambitious reforms had 
been implemented earlier to support business restructuring.  

 
 So how can we keep this recovery afloat and how can we ensure fair participation 

of all?  
 

 To answer this question we have first to acknowledge the diversity of challenges in 
the euro area, given growing competitiveness divergences.  For instance, in 
Germany, slightly higher wage growth in the recovery does not seem a 
worrisome development, and could be seen as “normalisation” process after a 
decade of courageous and successful wage moderation, and also reflects higher 
productivity growth. 

 
 But it would be a mistake to transpose these conclusions to other parts of 

the euro area.  Spain, Italy, Portugal, Greece or France have lost between 15% 
and 25% of price competitiveness against Germany since the start of monetary 
union, and have seen a continuous deterioration of their external accounts.  It is 
now a priority for these countries to reverse the trend, and wage moderation will 
need to play a part, alongside measures to boost productivity.  

 Regarding the question of a fair distribution of the fruits of the recovery, I cannot 
emphasise strongly enough that sustainable job creation is the way forward, 
not high pay rises.  Moderate wage growth and measures to integrate more 
people in the labour market have been the engines of the employment revival in 
Europe over the last decade, and no one wants to see this momentum stop.   
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 Some people argue that rising profits gives room for higher wage growth 
without generating inflation or hurting employment.  Past experience does not 
support this view.  

 
 What is needed instead is to ensure that rising profits end up boosting 

investment, innovation and employment.  This process is largely endogenous in 
a competitive environment where the labour force can shift from declining sectors 
to new and dynamic ones.  In this regard, the focus should be on increasing 
competition, labour market flexibility, and improving education and training.  This is 
where significant potential for higher productivity and wage growth lies today and 
this reinforces the need to implement an ambitious agenda for reforms during this 
upturn.  

 
 The concept of flexicurity appears particularly relevant and appealing in this 

regard.  As part of our social dialogue work programme 2006-2008, European 
social partners are trying to develop a common understanding of the key 
components of the flexicurity approach. I will not pretend that this is an easy 
exercise, but a successful outcome would make a real difference in the debate that 
is currently taking place.  

 
 It is also imperative that the interests of employees and that of shareholders 

are reconciled instead of being opposed, and that employees are more 
directly involved in the success of their companies.  This is important for the 
motivation, productivity and income of workers.  Share ownership and profit-
sharing schemes are useful instruments in this regard and should be developed 
further.  

 
 Since this is the Macroeconomic Dialogue, I must say a few words about 

fiscal and monetary policy.  First regarding fiscal policy, the 20 April declaration 
of the Eurogroup on budgetary objectives for coming years was a strong political 
signal and an unprecedented commitment to the preventive arm of the Stability 
and Growth Pact. BUSINESSEUROPE fully supports these orientations and will 
make sure to remind governments of their renewed pledge to bring budgets close 
to balance by 2010.  

 
 Regarding monetary policy, I will just say that what matters for companies is 

low inflation, low interest rates and exchange rate developments.  The ECB 
should take into consideration these three elements in its decisions.  

 
 Mr Chairman, these are good times for the European economy and while we 

certainly need to be pleased about it we also need to avoid missing the 
opportunities it offers to address the challenges ahead: on top of this list I 
would put competitiveness divergences in the euro area.  These divergences are 
not an immediate threat, but they hamper the cohesion of monetary union and 
come at an increasing cost for those lagging behind.  

 
 The Spring Council identified the right priorities for euro area countries: 

more competition in the services sector, more financial integration, more wage 
responsiveness and faster budgetary consolidation.  Our EU Reform Barometer 
Spring 2007 has showed that reform initiatives are taking place in virtually all 
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member states but varying degrees of commitment are observed across countries 
and policy areas and implementation is considered to be slow. 

 
All policy stakeholders have to play their role to sustain the recovery in the years 
ahead: 
 

 Member states: should avoid complacency and use good times to consolidate 
public finances and progress with structural reforms  

 
 Social partners: should agree on wage settlements bearing in mind the triple 

objective of price stability, full employment and high competitiveness 
 

 The ECB: should internalise all risks to the outlook, including those related to 
exchange rate developments  

 
 The European Commission: should keep a vigilant eye on member states’ 

implementation of reform commitments, and develop a better understanding of 
policy spillovers in monetary union  

 
 The Eurogroup: should strengthen reform surveillance, consolidate ownership of 

the Stability and Growth Pact and speak up with a unified voice at the international 
level 

 
Thank you for your attention. 
 
 
 

__________ 

Sixteenth meeting of Macro-economic Dialogue at political level, 7 May 2007 
Speaking notes Philippe de Buck   3 



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000500044004600206587686353ef901a8fc7684c976262535370673a548c002000700072006f006f00660065007200208fdb884c9ad88d2891cf62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef653ef5728684c9762537088686a5f548c002000700072006f006f00660065007200204e0a73725f979ad854c18cea7684521753706548679c300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020b370c2a4d06cd0d10020d504b9b0d1300020bc0f0020ad50c815ae30c5d0c11c0020ace0d488c9c8b85c0020c778c1c4d560002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken voor kwaliteitsafdrukken op desktopprinters en proofers. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents for quality printing on desktop printers and proofers.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /NoConversion
      /DestinationProfileName ()
      /DestinationProfileSelector /NA
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure true
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


