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UNICE Competitiveness Day - “Crossing Frontiers”

20 October 2005 
European Parliament’s Hemicycle, Brussels

Intervention by Mr Philippe de Buck 

UNICE Secretary General 

“Driving the Global Competitiveness Agenda”

11h15-11h25 

Ladies and Gentlemen, welcome to the third Competitiveness Day organised by UNICE.
Globalisation is a fact. It is impossible to ignore the stunning evolution that China and India are currently going through. Above all, we must not be afraid of the changes that globalisation brings. Political leaders can make an important contribution to diminishing these fears by providing the right framework to facilitate change. Last month I was in Asia to attend the EU-India and EU-China Summits together with Commission President Barroso and Prime Minister Blair, and in his speech in New Delhi, Tony Blair brought it to the point, when he said: “Political leaders must flank change.”
For this third Competitiveness Day we have chosen the motto: “Crossing Frontiers”, because it is key that all of us – business, politicians, society – embrace globalisation as an opportunity. When CEOs today shape their companies’ strategy for the future, they take a global perspective. Political leaders must do exactly the same and ask themselves: 

How can the EU remain a global player in the 21st century?
How can we in Europe flank change induced by globalisation? 
To provide some answers to these questions, UNICE has produced the brochure “Crossing Frontiers” for this year’s Competitiveness Day, which you can find in your briefcases. This brochure elaborates the global dimension of Europe’s competitiveness issues. 

Let me highlight some of these issues:
1) Boost education and innovation

Slide: World-class scientists, weak market applications

To boost education and innovation is the sine qua non for our future competitiveness. Looking at our global performance in education and research, Europe is actually not doing badly. We are leaders when it comes to scientific publications, as you can see on the slide. In the majority of this year’s Nobel Prices, European researchers and European universities were involved. However, our world-class research does unfortunately not translate into enough innovation. The slide also shows that we are outperformed by the US in terms of patents. This phenomenon is called the European Paradox. 

European governments must invest more in education, but they must invest in a way that it will pay off in terms of innovation and growth. This can be done by encouraging private investment in higher education. Our universities must become cutting-edge in innovation.  We will not be able to import M.I.T.s but we need universities closer to businesses!
2) Outsourcing

Slide: Gains from outsourcing due to flexibility

Relocation of economic activity to countries where labour is cheaper has been portrayed by the media as a harmful symbol of globalisation. Protectionist pressure is building up again in Europe. But protectionism is exactly the wrong reaction to globalisation. The changes induced by globalisation can be beneficial for us, if we embrace them as an opportunity rather than rebuff it as a threat. 

The slide shows the result of a study by McKinsey Study Global Institute which calculates that the US – but also Denmark - gain from each dollar relocated to India. Other countries, however, especially larger European ones, lose. Why do they lose? They lose because their economies are not dynamic enough to create new jobs with the more efficient capital and labour gained through relocation. And they lose because their labour market is not flexible enough to cope with the speed of change.

The example of Denmark shows that economic flexibility does not mean social injustice - on the contrary. Employment is the best way to ensure social cohesion. 

3) Trade

Slide: Tariffs on industrial products

The Doha Development Agenda offers a historic opportunity to boost global economic growth through trade liberalisation. We must seize this chance to generate new trading opportunities for developed and developing countries alike. The world bank estimates that developing countries alone could see their GDP growth rise by US$ 500 billion. This will require the OECD countries to significantly lower their tariffs – including in sensitive areas such as agriculture – and for the developing countries themselves to foster South-South trade. This is why UNICE is calling for the emerging countries – the markets of the future – to engage constructively in negotiations to reduce tariffs, remove non-tariff barriers and to liberalise services. (See slide) The emerging countries have to share in the responsibility for improving the global trading system and that requires them to play by the rules of the game.
[European business counts on Commissioner Mandelson to push for increased market access for goods and services around the world and for stronger WTO trade rules. The Hong Kong Ministerial Conference must deliver on ambitious trade liberalisation for the benefit of all countries].
4) Global Environment

Slide: Who releases CO2?
Environmental pollution does not halt at country borders. Therefore environmental solutions must be found at global level. The EU has taken leadership in environmental issues. Our leadership is useless if others don’t follow.
Climate change is an issue of global concern, and the EU is in a position to shape global actions of the future. Whatever will follow the Kyoto Protocol after 2012, we must make sure that it adopts a truly global dimension. If we want to find effective solutions, we will need a new model of international cooperation. How could we possibly imagine efficiently reducing man-made climate change, without including those that emit most of the world’s greenhouse gases – the US and, eventually, the emerging economies! The slide shows that over the coming decades Europe’s share in global CO2 emissions will gradually decline. At the upcoming United Nations conference on climate change in Montreal progress must be made on the definition of an effective strategy for post-2012 cooperation which involves all major global players.
These are just some examples of how today’s policymaking needs a global perspective in order to be effective. 

Introduction second panel …

*   *   *
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