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In 2003, UNICE highlighted the importance of agricultural policy reform and the need to 
substantially reduce trade distorting support and protection for agriculture in the WTO DDA 
negotiations.1 This fiche outlines the extent to which UNICE’s objectives have been achieved 
in the DDA negotiations to date and what needs to be done up to the Hong Kong Ministerial. 
 
1. The role of the EU  

• UNICE welcomes the constructive role played by the EU in the WTO DDA Agriculture 
negotiations, especially since Cancun. The EU commitment in the field of export 
support and the EU position on domestic support and market access show a genuine 
willingness to make progress in the negotiations. 

• The further pursuit of CAP reform has enabled the EU to strengthen market forces in 
agriculture and to play a more often offensive role in international trade negotiations. 
UNICE therefore continues to stand by the Commission approach to continued CAP 
reform with a view to eliminating trade distorting subsidies, removing barriers to trade 
and reducing the overall level of public financial support for agriculture. 

• The EU commitment to DDA agriculture negotiations should be matched by our 
trading partners. Equivalent commitments from the OECD countries and the G-20 are 
required in order to obtain a balanced agreement. 

• UNICE urges the EU to pursue a more offensive approach to ensure that EU’s 
economic interests are promoted in the WTO DDA Agriculture negotiations. 

 
2. UNICE Objectives 

• Market Access: The tariff reduction formula needs to target EU offensive interests in 
the food and drink sector – in particular in emerging countries. Reduced tariff 
reductions for “special” and for “sensitive” products should not undermine the 
objective of substantially improving market access. Tariff rate quotas for these 
products should be simplified and standardised to ensure they provide real market 
opening. Regarding ad valorem equivalents (AVEs) for specific and compound duties, 
UNICE calls on the EU to ensure that its position in the WTO reflects EU interests in 
both the industrial and agricultural negotiations. Compound duties, which are 
particularly complex, should be permanently converted to either specific or ad 
valorem duties in the agricultural sector. 

• Export support: The EU has agreed to eliminate export subsidies, which is a 
substantial concession to WTO partners. This will also require internal EU price 
reductions to enable the food industry to purchase basic products at world price 
levels. UNICE expects other WTO partners to eliminate their export subsidies which 
can take many different forms (subsidised export credits, the abuse of food aid, non-
market practices by state trading enterprises, etc.). In addition, the EU must ensure 
that discriminatory export restrictions on important commodities are removed so that 
the EU food industry can have fair access to raw materials. 

• Domestic support: As a result of further CAP reform, the EU is in the process of 
substantially reducing market support in favour of decoupled direct income support. 
This reform is in-line with UNICE’s call to eliminate all forms of trade-distorting 

                                                      
1 Doha Development Agenda: WTO Agricultural Negotiations – New UNICE Position, 27 March 2003. 



 

agricultural subsidies by all countries in a coherent manner. Within the context of the 
DDA negotiations, UNICE calls for the phase out of “amber box”2 support and careful 
consideration to the classification of “blue box” subsidies to ensure that this box 
cannot be used to allow EU trading partners to maintain trade-distorting subsidies 
that undermine the competitiveness of EU agriculture or the EU food and drink 
industry. UNICE also supports clarifications to the “green box” as long as these 
negotiations do not undermine its main objectives – to allow countries to promote 
sustainable and competitive agriculture without distorting trade. 

• Geographical Indications: UNICE supports the creation of a multilateral register for 
geographical indications of wines and spirits, which should be set up with transparent 
procedures and provide legal security for all operators concerned.  The extension of 
the additional protection provided by art. 23 of the TRIPS agreement to other food 
products should be dealt with in the context of the WTO TRIPs agreement because of 
their highly specialised and technical nature. 

 
3. Development Issues 

• The EU has long been the target of criticism by developing countries because of the 
trade-distorting effect of the CAP and agricultural protectionism. Through CAP reform 
and by showing a willingness to make real liberalisation commitments in the WTO, 
the EU has responded positively to this criticism. However, the EU alone cannot 
deliver everything. OECD countries and the emerging countries also need to make 
liberalisation commitments. 

• Over the long term, UNICE expects the DDA to contribute to the development agenda 
by phasing out trade distorting support and reducing market protection. This will 
contribute to increasing investment in agricultural production in developing countries 
based on market incentives.  

• Regarding preference erosion, UNICE supports the EU Everything But Arms initiative 
(EBA) and the Economic Partnership Agreement (EPAs) negotiations with the ACP 
countries which will provide weak and vulnerable countries with improved access to 
the EU market and technical assistance to make their exports more internationally 
competitive. It also calls on OECD countries and emerging countries to match EU 
openness to the poorest countries. UNICE does not support maintaining a 
government managed international quota system in the industrial or agricultural 
sector to maintain substantially higher than world prices in the market for products 
that benefit from tariff preferences. To address the concerns of small island 
developing countries which are highly dependent on a limited number of commodities 
markets, UNICE calls on the relevant international organisations (World Bank, IMF) to 
help these countries adjust to changes in the market. 

 
Conclusion 
Thanks to the internal reform process, a commitment to trade liberalisation and development 
concerns, the EU has contributed significantly to keeping the DDA agriculture negotiations on 
track. UNICE welcomes and continues to encourage this approach. UNICE invites the EU’s 
WTO partners to show similar levels of commitment in the DDA negotiations. 

_________________ 

                                                      
2 The WTO classifies subsidies into « boxes »: the “red box” refers to forbidden trade-distorting subsidies; the 
“amber box” refers to trade-distorting subsidies that are authorised to a certain limit and that are expected to be 
phased out; the “blue box” refers to subsidies that introduce production limits and therefore reduce their trade-
distorting effect; finally the “green box” refers to subsidies that are not trade-distorting and are therefore 
authorised under WTO rules. 


