
1

Union of Industrial and Employers' Confederations of Europe

Union des Confédérations de l'Industrie et des Employeurs d'Europe

9.11/3 12 October 1998

UNICE POSITION PAPER ON THE COMMISSION’S
AIR TRANSPORT AND ENVIRONMENT CONSULTATION PAPER

UNICE welcomes the fact that the Commission has consulted the relevant interest groups
before publishing an official communication on air transport and environment.  Given the
great importance of air transport for industry, UNICE is very keen that this opinion-forming
process should continue actively in the future.

In an age of globalisation, European industry’s international relations have become
increasingly intensive.  The ever increasing involvement of European companies on foreign
markets generates more international goods flows and business travel. As the quickest and
safest means of mass transportation, the aeroplane has paved the way for winning world
markets, through both air freight and passenger transport.  The particular advantage of air
transport is the time saving over long distances at an acceptable cost.  For that reason, the
increase in business air travel in Europe is largely the logical consequence of an increasing
internationalisation.  Air transport itself has developed over the last few decades into an
important business sector.

This important link between transport service offer and the businesses which use it should not
be disregarded and deserves particular attention.  Tax measures targeting air transport
exclusively are not possible without causing restrictions on use of the transport system.  Calls
for intervention in the growth dynamic of air transport directly jeopardise the market
opportunities of European industry on international markets.

UNICE therefore urges the Commission not to restrain this important economic function
through interventionism.

UNICE is pleased that the Commission recognises the efforts made by the aerospace industry
to make significant progress in reducing the noise and exhaust emissions of aircraft.  Industry
supports the further development of exhaust and emission standards as proposed by the
Commission.  Use of modern aircraft, which already more than meet the present ICAO
standards, is a good way of ensuring environmentally responsible air traffic, even for sensitive
airports and without time constraints.  The Commission rightly argues that there should be
more incentives for such air traffic.  These incentives should not be taken out of the ICAO
regime, which can be implemented worldwide and which has proved its worth.  Rather, the
EU should play the role of leader in ICAO.  Insular addition regulation within the EU makes
no sense given the predominantly international nature of air transport.
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UNICE has through its member federations, as long ago as in 1996 pointed out that a
kerosene tax lacked all justification in terms of transport and environment policy: air transport
already covers its costs through direct user charges.
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In addition, taxation limited to Europe would provoke considerable distortions of competition.
The result would be counterproductive effects also delaying investment in more environment-
friendly aircrafts. Thus, the kerosene tax is unsuitable as a steering instrument for the use of
fuel-saving aircraft. Continued efforts on R&D will serve as a better instrument to reduce air
pollution.

In order to improve the environmental performance of air transport, UNICE endorses the
Commission’s strategy proposal to push measures to reduce emissions forward through
promotion of research and development - in particular with a view to the emission reductions
agreed in Kyoto.

Unilateral commitments by industry have already proved their effectiveness.  UNICE
supports efforts by the Commission, in cooperation with the relevant interest groups, to
promote unilateral commitments also in air transport.

With its proposal to make healthy development of worldwide air transport compatible with
the environmental influence of air transport, the Commission has set itself a long-term goal.
The September 1997 draft by the German government “air transport and environment” shows
that initiatives in this direction can make a valuable contribution to achieving this goal
provided that it does not follow the route of additional taxes, which industry regards as
misconceived.  The consistent technological improvement of aircraft and engines can make a
useful contribution to achieving this objective.

But, above all, air transport must continue to perform its function vis-à-vis industry: ensuring
rapid connections to and from worldwide markets.

*   *   *


